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Compumedics Limited
Half Year ended 31 December 2064

(Previous corresponding period:
Half Year ended 31 December 2003)

Results for Announcement to the Market

$°000

Revenue from ordinary activities up/dewn 11% | to 19,229
{Appendix 4D ifem 2. 1)

“Profit/(loss) from ordinary activities after tax
attributable to members n/a na | to (895)
(Appendix 40 iem 2.2)

Net profit/(loss) for the period attributable to
members n/a na | 1o (8935)

{(Appendix 4D itein 2.3)

Dividends/distributions Amount per security Frankeéd amount per
(Appendix 4D itein 2.4} security

Final dividend (prior vear) 0.5¢ 0.5¢

Record date for determining entitiements to the dividend | 29 Nov 04 |

(Appendix 4D item 2,3}
Explanation of Revenue (Appendix 4D item 2.6)

Revenue for the six months ended 31 December 2004 was $19.2m, an 11% increase
over the six months ended 31 December 2003. Excluding the effect of the DWL
acquisition the existing business sales of $16.8m were 3% lower than for the same
time iast year,

The existing business sales were impacted by delays in release of new products for the
core business, which were factored into the current year financial plans and also a
number of orders that were expected in Q2 that did not eventuate.

The acquisition of the DWL business in Europe also diverted attention from the core
business as it was integrated into the group from September 1, 2004.

Explanation of Profit/(loss) from ordinary activities after tax (dppendix 4D item 2.6)

The loss after tax of $0.9m compares with a profit of $1.1m for the previous
corresponding period. The loss is the result of an unfavourable movement in the USD
during the six month period which has lead to a $0.8m charge to the statement of
financial performance for the revaluation of US based assets and a $0.2m charge for
the revaluation of other USD denominated assets.

The business has also incurred $0.3m in operating charges related to the acquisition of
DWIL in the six month period.




Explanation of Dividends (4dppendix 4D item 2.6 }

At the Annual General Meeting of the company held on October 21, 2004, the
company declared a dividend of 0.5 cents per share, The dividend was paid on
December 20, 2004.

The dividend represented a total return of $0,7m based on 140,000,000 ordinary shares
being on issue at the rate of 0.5 cents dividend per share.

The company in line with its current dividend policy does not intend to declare a
further dividend at this time,




Compumedics Limited
Half Year report - 31 December 2004
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This interim financial report does not include all the notes of the type normally
included in an annual financial report. Accordingly, this report is to be read in
conjunction with the annual report for the year ended 30 June 2004 and any public
announcements made by Compumedics Limited during the interim reporting period in
accordance with the continuous disclosure requirements of the Corporations Act 2001.




Directors” Report
Interim Report — 31 December 2004

Your directors present their report on the consolidated entity consisting of Compumedics
Limited and the entities it controled at the end of, or during the half-year ended 31 December
2004.

Directors
The following persons were directors of Compumedics Limited during the whole of the half:
year and up to the date of this report.

D. Burton
K. Koike

A. Anderson
G. Mitchell

Mr. John Dysosn retired as a Director of the company at the Annual General Meeting on
October 21, 2004. Mr. Bruce Rathie was elected as a Director of the company at the Annual
General Meeting on October 21, 2004,

Review of Operations
A summary of consolidated revenues and results for the half year is set out below:

6 mths ended 6 mths ended Change
Dec 2004 Dec 2003 %o

Operating Revenue (A$’000) 19,229 17,313 11%
Total Revenue (A$7000) 19,402 17,396 12%
Earnings before Interest and Tax (823) 1,142 n/a
(A$000)

Profit After Tax (A$7000) (895) 1,058 n/a
Earnings Per Share {cents) (0.64)¢ 0.76¢ n/a

Dituted Earnings Per Share (cents) (0.64)¢ 0.75¢ nfa




Comments on the operations are as follows:
Regional Performance

The Neuroscan business in Rest of World grew by 15% over the corresponding previous 6
month period reflecting on-going demand for brain products in that part of the world.

The sleep business in the USA continued to grow posting a 9% growth over the corresponding
previous 6 month albeit at a much lower rate than panned. This reflected slower than expected
growth in some newer territories.

The Neuroscan business in the USA declined by 38% reflecting timing issues with the
receiving of government research funds by the traditional customer base of the Neuroscan

business.

The consumables businesses in both the USA and rest of world grew by 27% and 13% as a
resuft of marketing initiatives in these area’s,

Rounding of amounts to nearest thousand dolfars

The company is of a kind referred to in Class Order 98/0100 issued by the Australian
Securities & Investments Commission, relating to the “rounding off” of amounts in the
directors’ report and financial report. Amounts in the directors’ report and financial report
have been rounded off to the nearest thousand dollars in accordance with that Class Order.
This report is made in accordance with a resolution of the directors,

Auditors Independence

A copy of the auditors' independence declaration as required under section 307C of the
Corporations Act 2001 is set out on page 7.

LR

D, Burion
Executive Chairman

Melbourne
18 February,, 2005
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PricewaterhouseCoopers
ABN 52780 433 757

333 Collins Street
MELBOURNE wiC 3000
GPO Box 1331L
MELBOURNE WiC 3001
DX 77 Melbourne

Australia

WWW. BWC.com/au

_ . Telephone +61 3 8603 1000
Auditors’ Independence Declaration Facsimile +61 3 8503 1999

As lead auditor for the review of Compumedics Limited for the half year ended 31 December 2004,
| declare that to the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporaficns Act 2001 in
relation te the review,; and
b) no contraventions of any applicable code of professionat conduct in relztion to the review.

This declaration is in respect of Compumedics Limited and the entities it controlied during the
period.

Anton Linschoten Melbourne

Partner 18 February 2005
PricewaterhouseCoopers




Compumedics Limited
Consolidated statement of financial performance
For the six months ended 31 December 2004

2004 2003
Notes §*000 $'000
Revenue from ordinary activities
Revenue from sale of goods and services 19,229 17,313
Other revenue from operating activities 173 83
19,402 17,396
Expenses from ordinary activities
Cost of sales {8,348) {7,045)
Administration (2,694) (1,800)
Sales & Marketing {4,121) {3,400)
Research & Development (3.430) {3,290}
Borrowing costs (238) 92)
Depreciation Charge (437) (251)
Net foreign exchange loss (1,027) (468)
income (o (beneli)/oxpense (#93) 1,050
Income tax {benefit} / expense 3 2 (3)
:;TS;;:E:; ?;S:.ﬁ-.rg activities after income (895) 1,058
o rft bl s b 9
Fotal changes in equity other than those _
resulting from transactions with owners as (895) 1,058
owners
Earnings per share {cents):
Basic {0.64)¢ 6.76¢
Diluted {0.64)¢ 0.75¢

The above statement of financial performance should be read in conjunction with the accompanying notes.




Compumedics Limited
Consolidated statement of financial position

as at 31 December 2004
As reported in
the Annual
31 Decerber Report at 30 31 Pecember
2004 June 2004 2003
$o00 000 000
CURRENT ASSETS
Cash assets 4,652 6,352 6,396
Receivables 10,304 10,239 7,682
Inventories 7,665 6481 7,523
Other 212 69 76
TOTAL CURRENT ASSETS 22,873 23,141 21,677
NON-CURRENT ASSETS
Receivables Non Current 64 - -
Property, plant and equipment 1,501 1,368 934
Intangible assets 1,042 - -
NON-CURRENT ASSETS 2,607 1,368 G54
TOTAL ASSETS 25,480 24,509 22,631
CURRENT LIABILITIES
Payables 5,529 4,614 3,242
Inierest bearing liabilities 1,107 1,884 2,753
Current tax liabilities 67 55 49
Provisions. 385 346 742
Other 951 1,330 1,347
TOTAL CURRENT LIABILITIES 8,059 8,229 8,133
NON CURRENT LIABILITIES
Interest bearing liabilities 4,908 2,122 1,601
Provisions i71 198 183
Other Non-Current Liabilities 12 15 -
[oriL NV CURRENT 5,091 2335 1,764
TOTAL LIABILITEES 13,130 10,564 9,897
NET ASSETS 12,350 13,945 12,734
EQUITY
Contributed equity 29,020 29,020 29,147
Retained profits (16,670) (15,075) (16,413)
TOTAL EQUITY 12,350 13,945 12,734

The above statement of financial position should be read in conjunction with the accompanying notes.




Compumedics Limited
Consolidated statement of cash flow
For the six months ended 31 December 2004

2004 2003

$°600 000
CASH FLOW FROM OPERATING
ACTIVITIES
Receipts from customers 19,258 18,332
(inclusive of goods and services tax)
Payments to supplies and employees (18,6013 (16,695)
{inclusive of goods and services tax)

637 1,637

Interest received 120 82
Other revenue 42 .
Interest and other costs of finance paid (175) (92)
Income tax refund - 78
Net cash inflow (outflow) from operating 644 1,705
acfivities
CASH FLOWS FROM INVESTING
ACTIVITIES
Paymenis for property, plant and eguipment {131) (56)
Payments for purchase of controlled entity,
net of cash acquired 2,579 -
Net cash inflow (outflow) from investing (2,710) (56)
activities
CASH FLOWS FROM FINANCING
ACTIVITIES
Proceeds from borrowings 2,622 2,503
Repayments of finance leases {52} (43)
Repayment of borrowings (1,430} (2,960)
Dividend Paid (610} -
Net cash inflow (outflow) from financing 530 (500)
activities
NET INCREASE (DECREASE) IN CASH {1,536) 1,149
HELD
Cash at the beginning of the year 6,352 5,366
Effects of exchange rate changes on cash {1243 {119)
CASH AT THE END OF THE PERIOD 4,692 6,396

The cash balance at 31 Dec 04 includes $1.4 million held as a term deposit, which is

restricted as a guarantee against loan balances.

The above statement of cash flow should be read in eonjunction with the accompanying notes.




Compumedics Limited
Notes to the consolidated financial statements
For the six months ended 31 December 2004

Note 1. Basis of preparation of half-year financial report

This general purpose financial report for the interim half-year reporting period ended 31 December 2004 has been
prepared in accordance with Accounting Standard AASB 1029 Mnterim Financial Reporting, other mandatory
professional reporting requirements (Urgent Issues Group Consensus Views), other authoritative pronouncements
of the Australian Accounting Standards Board and the Corporations Act 2001 .

This interim financial report does not include all the notes of the: type normally included in an annual financial
report, Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2003
and any public announcements made by Compumedics Limited during the interim reporting period in accordance
with the continuous disclosure requirements of the Corporations Act 2001,

The accounting policies adopted are consistent with those of the previous finuncial year and corresponding interim
reporting period.

International Financial Reporiing Standards (IFRS)

The Australian Accounting Standards Board {AASB} is adopting 1FRS for application o reporting periods
beginning on or afier [ JTanuary 2005. The AASB will issue AASB eguivalents to #FRS, and Urgent Issucs Group
abstracts corresponding to International Financial Reporting Interpretations adopted by the Intemational
Accounting Standards Board. These Australian pronouncements will be known as Australian International Financiat
Reporting Proncuncements {(AIFRI's). The adoption of AIFRPs will be first reflected in the Group's financial
statements for the half~ycar ending 31 Decembert 2005 and the year ending 30 June 2006.

The Group has established a project feam to manage the transition 1o AIFRPs, including training of staff and system
and internal control changes necessary to gather all the required financial information. The project team is chaired
by the CFO and reports 1o the audit committés. The teamn is preparing & detailed timetable for managing the
transition to AIFRPs and is currently on schedule. To date the project team has analysed most of the AIFRPs and
has idenvified a number of accounting policy changes that will be required. In some cases choices of accounting
policies are available, including elective exemptions under AASB 1 First-time Adoption of Australian International
Financial Reporting Pronouncements. Some of these choices are still being analysed to determine the most
appropriate aceounting policy for the Group.

Major changes identified to date that will be reguired to the Group's existing accounting policies include the

following:

{4 Income tax
Under the Australian equivalent to IAS 12 fncome Taxes, deferred tax balances are determined using the
balance sheet method which calculates temporary differences based on the carrying amounts of an entity's
assets and liabilities in the statement of financial position and their associated tax bases. In addition,
current and deferred taxes attributable to amounts recognised directly in equity are alse recognised
directly in equity.
This will result in a change to the current accounting policy, under which deferred tax balances are
determined using the income stalement miethod, items are only tax~effected if they are included in the
determination of pre-tax accounting profit or Joss and/or taxable income cr Joss and current and deferred
taxes cannot be recognised directly in equity.

fii} Intangible assels - goodwill
Under the Australian ¢quivalent to IFRS 3 Business Combinations, amortisation of goodwill will be
prohibited, and will be replaced by annual impairment testing focusing on the cash flows of the related
cash generating unit.
This will result in a change to the current accounting policy, under which goodwill is amortised on a
straight line basis over the period during which the benefits are expected to arise and not exceeding 20
years.

(iii} Equitv-based compensation benefits
Under the Australian equivalent to IFRS 2 Share-based Payment, equity-based compensation to
employees will be recognised as an expense in respect of the services received.
This will result in a change to the current accounting policy, unider which ne expense is recognised for
equity-based compensation.

The above should not be regarded as a complete list of changes in accounting policies that wifl result from the
transition to AIFRPs, as not all staridards have been analysed as yet, and some decisions have not yet been made
where choices of acceunting policies are available, For these reasons it is not yet: possible to quantify the impact of
the transition to AIFRPs en the Group's financial position and reported results.

1t




Note 2. Segment information

Primary reporting — business segments
31 December 2004

Compumedics Limited
Notes to the consolidated financial statements
For the six months ended 31 December 2004

$°000
Sleep Neuroscan Neuroscience NMS*  Unaliccated! Group
Elimination
Total segment 9,016 5,012 3,300 1,901 - 19,229
revenue
SEGMENT RESULT {602} {211) 59 (69) - (823)
Net Interest expensel{income) 70
Tax expensel{benefit) 2
Profit from ordinary activities {895)
after income tax expense
31 December 2003
3’000
Sleep Neuroscan Neuroscience NMS Unallocated/ Group
Elimination

Total segment 8,954 5,586 1,283 1,450 - 17,313
revenue '
SEGMENT RESULT 511 353 72 T0 - 1,006
Net Interest expensel{income) {44)
Tax expensef{benefit) (8)
Profit from ordinary activities 1,058

after income tax (benefit)

*NMS = Neuro Medical Supplies
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Compumedics Limited
Notes to the consolidated financial statements
For the six months ended 31 December 2004

Note 3. Income fax expense
2004 2003
$°000 $006
The income tax expenses for the financial period differs from the amount
caleulated on the profit.
The differences are reconciled as follows:
Profit from ordinary activities before income tax (893) 1,058
expense / (benefit)
Income tax calculated @ 30% (268} 317
Tax effect of permanent differences
25% Non-grant R&D loading / allowance (136) (141)
Other permanent differences 5 9
Utifisation of prior year tax losses - (193)
Tax losses not brought to account 401 -
2 8)
Under {over) provisicn in previous year - -
Aggregate income tax expense / (benefit) 2 {8)

Note 4. Acquisition of controlled entity

On 1 September 2004 the company acquired the DWL business, a company that is
involved in the development, manufacture and sale of Trans Cranial Doppler (TCD)
products. The company is based in Singen Germany and was purchased by
Compumedics German based subsidiary company, Compumedics Germany GmbH.
At that time EUR1.5m was paid for the assets and intellectual property of the business.
The acquisition price was debt funded and is repayable over a period up to six years.
The operating results of this newly controlled entity have been included in the
consolidated statement of financial performance since the date of acquisition.

Details of the acquisition are as follows:

$000

Fair value of identifiable net assets of acquired
Plant and équipment 105
Inventories 1,456
Patents 223
Trademarks 275
2,059
Goodwill on consolidation 520
Cash consideration 2,579

13




Compumedics Limited
Notes to the consolidated financial statements
For the six months ended 31 December 2004

Note 5. Dividends
Parent entity
31 December
2004 2003
000 5000

Ordinary shares
Final dividend for the year ended 30 June 2004 of 0.5 cents 700 Nil
(2003 — nil) per fully paid share paid December 20, 2004

Fully franked based on tax paid @ 30%

Paid in cash 700 Nil
Satisfied by issue of shares Nil Nil
Note 6. Event oceurring after reporting date

The Company is not aware at the date of release of this information of any event that
has occurred since reporting date that would impact the financial performance of or
financial position of Compumedics Limited as reported.

Note 7. Financing facilities

Following the annual review of the company’s financing facilities with the ANZ Bank
the following amendments have been made:

1. testing of financial covenants related to these facilities has been changed from
testing on a quarterly basis to testing at June 30 and December 31 of each year.
2. the loan facilities related to the acquisition of the Newroscan and DWL

businesses have been extended from a repayment period of 3 yearsto a
repayment period of 6 years, with a moratorium on principal repayments for
the 2005 calendar vear. As a result $2.24m of debt that was due in the 2005
calendar year has been reclassified as non-current interest bearing liabilities
from current interest bearing liabilities.




Compumedics Limited
Directors’ Declaration
For the six months ended 31 December 2004

In the directors’ opinion:

(a) the financial statements and notes set out on pages 8 to 14 are in
accordance with the Corporations Act 2001, including:
1} complying with Accounting Standards, the Corporations Regulations 2001
and other mandatory professional reporting requirements; and
i1) giving a true and fair view of the company’s and consolidated entity’s
financial position as at 31 December 2004 and of their performance, as
represented by the results of their operations and their cash flows, for the
financial year ended on that date; and
)] there are reasonable grounds to believe that Compumedics Limited will be
able to pay its debts as and when they become due and payable.

This declaration is made in accordance with the resolution of the directors.

B4

Pavid Burton
Executive Chairman
Melbourne

18 February, 2005
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Independent review report to the members of

Compumedics Limited

Matters relating to the electronic presentation of the reviewed financial report

This review 1eport relates to the financial report of Compumedics Limited (the Company) for the half-year
ended 31 December 2004 included on Compumedics Limited’s web site. The Company’s directors are
responisible for the integrity of the Compumedics Limited web site. We have not been engaged to report on the
integrity of this web site. The review report refers only to the financial report identified below. It does not
provide an opinion on any other information which may have been hyperlinked to/from the financial report. If
users of this report are concerned with the inherent risks arising from electronic data communications they are
advised to refer to the hard copy of the reviewed financial report to confirm the information included in the
reviewed financial report presented on this web site.

Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that
the financial report of Compumedics Limited:

. does not give a frue and fair view, as required by the Corporations Act 2004 in Australia, of the financial
position of the Compumedics Group (defined befow) as at 31 December 2004 and of its performance for
the half-year ended on that date, and

. is not presented in accordance with the Corporations dctf 2001, Accounting Standard AASB 1029:
Interim Financial Reporting and other mandatory financial reporting requirements in Australia, and the
Corporations Regulations 2001.

This statement must be read in conjunction with the rest of our review report.

Scope

The financial report and directors’ responsibility

The financial report comprises the statement of financial position, statement of financial performance, statement
of cash flows, accompanying notes to the financial statements, and the directors’ declaration for the
Compumedics Group (the consolidated entity), for the half-year ended 31 December 2004. The consolidated
entity comprises both Compumedics Limited (the company) and the entities it controlled during that half-year.

The directors of the company are responsible for the preparation and true and fair presentation of the financial
report in accordance with the Corporations Act 2001, This includes responsibility for the maintenance of
adequate accounting records and internal controls that are designed to prevent and detect fraud and error, and for
the accounting pelicies and accounting estimates inherent in the financial report.

Liabikily is Nimited by the Accoumant's Scheens uiicer 1he Professional Standards Act 19904 (548W
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Review approach

We conducted an independent review in order for the company to lodge the financial report with the Australian
Securities and Investments Commission. Our review was conducted in accordance with Australian Auditing,

Standards applicable to review engagements. For further explanation of a review, visit our website
hitp://www.pwe.com/av/financialstatementaudit.

We performed procedures in order to state whether, on the basis of the procedures described, anything has come
to our attention that would indicate that the fisancial report does not present fairly, in accordance with the
Corporations Act 2001, Accounting Standard AASB 1029: Interim Financial Reporting and other mandatory
financial reporting requirements in Australia, a view which is consistent with our understanding of the
consolidated entity’s financial position, and its performance as represented by the results of its operations and
cash flows.

We formed our statement on the basis of the review procedures performed, which included:

. inquiries of company personnel, and

U analytical procedures applied to financial data.

Our procedures include reading the other information included with the financial report to determine whether it
contains any material inconsistencies with the financial report.

These procedures do not provide all the evidence that would be required in an-audit, thus the level of assurance
provided is less than that given in an audit. We have not performed an audit, and accordingly, we do not express
an audit opinion.

While we considered the effectiveness of management’s internal controls over financial reporting when
determining the nature and extent of our procedures, our review was not designed to provide assurance on
internal controls.

Our review did not involve an analysis of the prudence of business decisions made by directors or management.
Independence

In conducting our review, we followed applicable independence requirements of Australian professional ethical
pronouncements and the Corporations Act 2001,

f ot wﬁé@;

PricewaterhouseCoopers

Anton Linschoten Melbourne
Partner 18 February 2005




NTA BacKing (dppendix 4D item 3)

Compumedics Limited
Supplementary Appendix 4D information

2604

2003

Net tangible asset backing per ordinary share

8.0 cents

9.1 cents

Additional dividend/distribution information * {Appendix 41} item 5)

Details of dividends/distributions declared or paid during or subsequent to the year ended 31 December

2004 are as follows:

Record date Payment date Type Amount Total Franked Foreign
per dividend amount sourced
secarity per dividend
security amount per
security
November 28, 2004 | December 204, 2004 | Ord 0.5 cents 760,000 700,000 N/A

Dividend/distribution reinvestment plans (4ppendiv 40 item 6}

NOT APPLICABLE




Compumedics Limited
Supplementary Appendix 4D information

Material factors affecting the revenues and expenses of the économic entity for the
current period

Profits after tax for the 6 months to December 31, 2004 at $0.9m loss compared to a
$1.1m profit for the previous corresponding period.

The major factors affecting this result are:

(a) a charge of $0.8m related to the revaluation of the US subsidiary as a resuit
of the depreciating US dollar to the Australian dollar, The Australian dollar
to the US dollar for the 6 months to December 31, 2004 averaged 0.7326
compared to 0.6863 for the 6 months to December 31, 2003. As a result the
US subsidiary 1s worth less in Australian dollars resulting in a $0.8m charge.
This is a non-cash charge to the statement of financial performance.

(b A once-off charge of $0.3m for costs associated with the acquisition of the
DWL. business.

Material factors affecting the assets, liabilities and equity of the economic entity
for the current period

The major impact on the assets and liabilities of the business was the purchase of the
DWL business on September 1, 2004. At that time Eurl.5m was paid for the assets and
intellectual property of the business. The acquisition price was debt funded and is
repayable over up to six years.

The assets purchased are:

Inventory Fur 0.8m Aud 1.5m
Fixed Assets Eur 0.Im Aud 0.1m
Intellectual Property Eur 0.6m Aud 1.0m
Total Eur 1.5m Aud 2.6m

Material factors affecting the cash flows of the economic entity for the current
period

Operating cash for the six months to December 31, 2004 was $0.6m. Net cash at $4.7m
for the six months to December 31, 2004 was $1.7m less than at December 31, 2003 as

a result of’

(&) Loan repayments of $1.4m were made during the 6 months
(b)  Dividends to shareholders of $0.6m.
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